UK & Global Markets Updates



UK assets have reacted calmly to Mr Johnson’s resignation,
deteriorating global economic backdrop remains key focus

GBP vs. USD, Year-To-Date, as at 7t July EUR vs. GBP, Year-To-Date, as at 7" July

GBP= 1.2002 EURGBP= 0.8448

v Sterling held on to its gains on Thursday after Mr Boris Johnson said he was resigning as prime minister following a rush of
ministerial resignations and calls for him to step down. Mr Johnson's departure was seen as almost a certainty and largely priced in
by markets.

v UK assets have largely reacted calmly to Mr Johnson’s decision this week, with the deteriorating global economic backdrop viewed
as far more important even if some immediate political uncertainty has been removed.

v Against the USD, the pound traded at $1.1993 by 1500 GMT, up around 0.6% on the day but below the high of $1.2024 hit before
Mr Johnson announced his resignation. The pound had hit $1.1877 on Wednesday, its lowest since March 2020.

v Against the euro, sterling extended an earlier rise after the announcement to reach 84.75 pence, up 0.7% on the day and its highest
since May 23.

Source: Reuters



UK stocks were higher, mirroring gains in global equities. Shorter-dated
bond yields rose in line with increases in euro zone and US debt yields

FTSE 100 Index, Year-To-Date, as at 7t" July UK 2-Yr vs. 10-Yr Government Bond Yield, Year-To-Date,
as at 7t July

v UK stocks were higher, in line with gains internationally. British government bond yields rose, particularly shorter-dated
yields, corresponding with increases in euro zone and US debt yields.

v Market players view that Mr Johnson's departure could lead to increased public spending as a new leader and team try to shore up
support with populist measures. That may provide a short-term boost to UK assets but could fuel inflationary pressures, with
Britain's economy feeling the pressure of decades-high inflation more than many other countries.

v Mr Johnson's Conservative Party now has to elect a new leader, a process which could take weeks or months, with details to be
announced next week.

v The pound was also helped by comments from Bank of England member of policymakers on Thursday that central banks should
raise interest rates faster to tackle inflation.

Source: Reuters



UK’s inflation and interest rates are expected to increase further,
economic growth and employment are projected to slow

UK'’s Inflation vs. Key Interest Rate, % UK’s 2-Year Gilt Yield, 1-Year Trend, as at 7t" July
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v/ The Bank of England raised its key interest rate for a fifth time by 25bps to 1.25% on 15" June, the highest level in 13 years and
places the BOE at the forefront of a global move to tighten monetary policy.

v Inflation stood at a record high of 9.1% YoY in June, is expected to peak slightly above 10% in 4Q22. Global inflation
pressures are expected to remain elevated and as a net energy importer, UK’s economic growth and employment are expected
to slow (consumer confidence was already falling due to squeeze on household incomes).

v The BOE stated in June it was ready to “if necessary act forcefully” to tackle inflation that is expected to exceed 11%
expected by October.

Source: Bank of England, Reuters, VC



Global Equities and selected global assets year-to-date

performance

Global Equities Performance, % change, as at 7" July

FTSE 100 L5 7 -.
Shanghai A 74 _I
Topix 4.9 _.
Hang Seng 75 _I
Nikkei 225 42 _l
Stoxx 50 83 _-
1300 05—
STONe00 105 E—————
cAcao 160 I
S8P 500 151 ——————
paxindex 01—
MSETEM 10—
MserWorld 105 E————
FIE 250 15—
N o
-30.0 -25.0 -20.0 -15.0 -10.0 -5.0 0.0

H 7th July ®2022YTD

Source: Reuters, VC

Global Assets Performance, YTD % Change, as at 7t July
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Global FX and Commodities year-to-date performance

Global Currencies Performance, YTD % Change,
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Source: Reuters, VC
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Global Commodities Performance, YTD % Change,
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Disclaimer & Disclosures

The Investment Team Market Intelligence of Verny Capital LLP (hereinafter referred to as the “Research Team”) have prepared this
Report (hereinafter referred to as the “Report”). The Research Team certifies that all views expressed in this Report reflect the Research
Team’s personal professional views. The Report is based on the information and methodologies taken from the sources which the
Research Team considers to be reliable and have used public and other data which was not independently verified. While the Report is
intended to be as accurate as possible, the Research Team and/or Verny Capital LLP make no guarantee, warranty or representation of
any kind under any applicable law, express or implied, as to the accuracy or completeness of the information contained in the Report or
otherwise, and it should not be relied on as such, and expressly disclaim under any applicable law any and all liability whether arising in
tort, contract or otherwise which they might otherwise be found to have in respect of this Report or any statement in it. Further, the
forward-looking statements speak only as at the date of the Report. The Research Team and/or Verny Capital LLP make no undertaking
to update this Report or its contents after the date of the Report notwithstanding that such information may have become outdated or
inaccurate. Notwithstanding above, the Research Team may change information contained in this Report at any time without notice.

Neither the Research Team nor Verny Capital LLP or any of its officers, employees shall be liable for any losses or damage that may
result from any use of or reliance upon the information contained in the Report as a consequence of any inaccuracies in, errors or
omissions, if any, in the information which the Report may contain or otherwise arising from the use and/or further communication,
publication, or other disclosure of the information contained in the Report. Reliance upon any information in the Report is at the sole
discretion and risk of the reader. Receipt and continuing review of the report shall be deemed agreement with, and consideration for, the
foregoing.

This Report is solely intended for general information purposes only. Verny Capital LLP states that this Report is not in any sense, and
shall not be construed under any applicable law, as an offer or solicitation of an offer to any person of the purchase or sale of any assets
or securities in any jurisdiction; the Report and any materials contained therein shall not be relied upon for any purpose whatsoever,
including but not limited to, for investment or any other decisions.

No portion of this Report may be copied, published, used or duplicated in any form by any means or redistributed without prior written
consent of Verny Capital LLP. In addition, Verny Capital LLP expressly prohibits the use of any portion of the Report, whether by
reference, by incorporation, or otherwise, in any prospectus, IPO materials, or other filings in any jurisdiction with financial supervisory or
other authorities, or in any public materials on which any investment or any other decisions might be based.



